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INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Josselyn Center, NFP
Northfield, lllinois

We have audited the accompanying statements of financial position of The Josselyn Center, NFP,
(the Center), (a nonprofit organization) as of June 30, 2011 and 2010, and the related statements
of activities and cash flows for the years then ended. These financial statements are the
responsibility of the Center's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Josselyn Center, NFP as of June 30, 2011 and 2010, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedules of functional expenses on pages five and six are presented for purposes of
additional analysis and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with standards
generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole.
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Northbrook, lllinois
October 19, 2011






The Josselyn Center, NFP
Notes to Financial Statements
Years Ended June 30, 2011 and 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
The Josselyn Center, NFP (the "Center"), a not-for-profit corporation, is dedicated to providing

high quality inter-disciplinary mental health therapy and related services to the community. The
Center is accredited by CARF, the Commission on Accreditation of Rehabilitation Facilities, for
adult and child and adolescent outpatient mental health programs.

Accounting Standards Codification

In June 2009, the Financial Accounting Standards Board (“FASB”) issued the Statement of
Financial Accounting Standards No. 168, “The FASB Accounting Standards Codlification and the
Hierarchy of Generally Accepted Accounting Principals — a replacement of FASB Statement No.
162”. This standard establishes the FASB Standards Accounting Codification (“Codification”) as
the source of authoritative accounting principles generally accepted in the United States of
America (“U. S. GAAP”) recognized by the FASB to be applied to nongovernmental entities. The
Codification supersedes all of the existing accounting and reporting standards, but is not intended
to change or alter existing U.S. GAAP. The Codification changes the references of financial
standards within the Center’s financial statements. All references to U. S. GAAP use the new
Accounting Standards Codification (“ASC”) and the Codification numbering system prescribed by
the FASB.

Financial Statement Presentation
The accompanying financial statements are presented in accordance with generally accepted
accounting principles as set forth in ASC 958, Not-For-Profit Entities.

Investment Securities

The Center has adopted ASC 958, Not-For-Profit Entities. Under ASC 958, investments in
marketable securities with readily determined fair values and all investments in debt securities
are valued at their fair values in the statements of financial position. Unrealized gains and
losses are included in the statement of activities and change in net assets.

Income Tax Status

The Center is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code. The Center has also been classified as an entity that is
not a private foundation within the meaning of Section 509(a) and qualifies for deductible
contributions as provided in Section 170(b)(1)(A)(vi). The Center is also exempt from lllinois sales
taxes, lllinois real estate taxes and federal unemployment tax. The Center has elected the
reimbursement method for lllinois unemployment tax and has established an estimate of the
liability totaling $29,420 and $25,045 for the years ended June 30, 2011 and 2010, respectively.
The Center had no unrelated business income for both years ended June 30, 2011 and 2010 and
no income tax provisions have been recorded.







The Josselyn Center, NFP
Notes to Financial Statements
Years Ended June 30, 2011 and 2010

Permanently Restricted Net Assets

The permanently restricted net assets are an endowment growth fund and consist of the principal
amount of contributions accepted with the stipulation that the principal be maintained in perpetuity
and the income including gains will be transferred to the unrestricted net assets for operations.
The income is accounted for in the unrestricted net assets.

Net assets were permanently restricted as follows at June 30, 2011 and 2010:

2011 2010

Dottie Palombo Children and Adolescent Service
Endowment Net Assets (Dottie Palombo Endowment
Net Assets) - established to accept a gift from Dottie
Palombo and the Palombo family, in order to support
clinical mental health services to persons under
eighteen years of age. Additional contributions shall
not be considered earnings and shall remain as
capital. The net assets of the Endowment shall not
be loaned to any person or entity, nor used to obtain a
loan. The Dottie Palombo Endowment earned (lost)
$3,776 and $4,971 on investment income for 2011

and 2010, respectively. $ 100,925 $ 99,950

Halsey Earl Poronto, Grace K. Poronto and Halsey
Earl Poronto, Jr. Memorial Endowment Net Assets -
An endowment bequest with the principal donated
amount restricted by donor. Only income earned from
investment of principal may be used for support of
operations. The Center received $489 and $-0-
contributions during the years ended June 30, 2011
and 2010, respectively. It generated $90,618 and
$69,107 of income during 2011 and 2010,

respectively. 1,822,452 1,821,963
$ 1,923,377 $ 1,921,913

NOTE 3 - BANK LINE OF CREDIT

The Center has a bank line of credit with a maximum borrowing limit of $200,000 bearing
interest at the prime rate plus .75% (4.0% at June 30, 2011 and 2010). The agreement was
entered into on June 22, 2005. The balances outstanding as of June 30, 2011 and 2010 were
$-0- and $-0-, respectively.
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The Josselyn Center, NFP
Notes to Financial Statements
Years Ended June 30, 2011 and 2010

Level 2 — Quoted prices in active markets for similar assets and liabilities, or other inputs that
are observable for the asset or liability, either directly or indirectly, for substantially the full term
of the financial instrument.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets and liabilities. This includes certain pricing models,
discounted cash flow methodologies and similar techniques that use significant unobservable
inputs.

Substantially all of the Center’s assets that are measured at fair value on a recurring basis are
measured using Level 1 inputs. The Center considers the recorded value of its financial assets
and liabilities, which consist primarily of cash and cash equivalents, certificates of deposit,
accounts receivable, prepaid expenses and accounts payable, to approximate the fair value of
the respective assets and liabilities at June 30, 2011 and 2010, based upon the short-term
nature of the assets and liabilities.

As of June 30, 2011, the Center’s investments measured at fair value on a recurring basis were
as follows:

Investment Assets at Fair Value

Level 1 Level 2 Level 3 Total

Cash & equivalents $ 738,710 - $ 738,710
Corporate bonds 699,127 - 699,127
Equity securities 22,706 - 22,706
US equity funds 521,577 - 521,577
International equity funds 133,035 - 133,035
Commodity funds 89,750 - 89,750

$ 2,204,905 - $ 2,204,905

NOTE 6 - RETIREMENT PLAN

The Center contributes to a tax-deferred annuity (TDA). Annual contributions to the 403(b) are
equal to 4% of gross compensation for salaried employees having over 12 months of full-time
consecutive service or 1000 hours of service. The retirement expense for June 30, 2011 and

2010 totaled $33,439 and $32,471, respectively.

NOTE 7 - CLIENT FEES

The Center charges fees to clients on a sliding scale based on their ability to pay. For the years
ended June 30, 2011 and 2010, respectively, 94% and 97% of the clients paid a reduced rate.
Client fees range from $0 to $130 per hour. The average fee paid was $29 for the year ended
June 30, 2011 and $27 for the year ended June 30, 2010. The most common fee paid directly by
clients (primarily Medicaid clients) was $-0- and $-0- for 2011 and 2010, respectively.
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